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INSTRUCTIONS TO STUDENTS
1. Write your Name, Adm no and Class in the spaces provided.
1. Sign and write the date of the examination in the spaces provided above.
1. This paper consists of one section.
1. Answer all the questions.





1. Outline any four errors not affecting the agreement of a trial balance.	(4 mks)

i)
ii)
iii)
iv)
2. Describe any four errors affecting the agreement of a trial balance.	(4 mks)
i)
ii)
iii)
iv) 
3. Highlight the 3 basic types of cash books.					(3 mks)
i)
ii)
iii)
4. What is a contra transaction? 							(2mks)


5. List the three main types of financial statements prepared by a trading business. 													(3mks)
i)
ii)
iii)
6. Define the term source document. 						(2mks)


7. List any five documents used in recording transaction into the books of accounts. 													(5mks)
i)
ii)
iii)
iv)
v)
8. Name the seven types of Journals and the transactions recorded in each. 
	(7mks)
i) 
ii) 
iii) 
iv) 
v) 
vi) 


9. Record the following transaction in the relevant journals relating to Kim’s wholesalers for the month of March 2011. 					(10mks)
March 1	: 	Started business with Kshs. 100,000 in cash.
March 2	: 	Bought goods on credit from Kipchoge wholesalers Kshs. 5,000
March 3	: 	Sold goods on credit to Amina 2,000, Ndegwa 1,000, Ngare 
		1500,  Paloma 2000.
March 4	: 	Returned goods worth 1000 to Kichoge wholesalers.
March 5	: 	Ngare and Paloma returned goods worth 500 and 200 respectively
			to the business.


































10. The following information relates to sally grocers Ltd.
Opening Stock			5,000
Purchases				10,000
Carriage inwards			1,000
Carriage outwards		200
Salary				2,000
Debtor				3,000
Cash					5,000
Rent					500
Electricity				300
Closing stock			2,000
Capital				2,000
Building 				10,000
Creditors				5,000
Sales					30,000
Prepare.
i) A trading a/c
Ii) A profit ànd loss a/c.        								(10 mks)
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