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	Candidate’s Score

	1
	20
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	6
	20
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1a. Explain five characteristics of human wants.			(10 marks)
   b. Explain five circumstances under which a partnership may be dissolved.	 (10 marks)
2. a. Explain five circumstances under which a firm may acquire monopoly power. (10 mks)
  b. Explain five reasons why all banks prefer an open office plan.   		(10mks)

3 a. The following transactions relates to Siaka Traders for the month of December 2010.
Dec 1st   started a business with sh. 200,000 in the Bank account.
       2nd   Bought furniture for sh, 50,000 and paid by cheque
       3rd    Sold goods on credit to Tila shs, 20,000; Katu 10,000
       4th   Bought goods on credit from Kahama sh 30,000; Kanga shs. 40,000
       5th   Returned faulty goods to Kahama sh 5,000
       6th   Paid Kahama on account by cheque less 10% cash discount.
       7th   Received faulty goods from Katu shs. 2000
       8th   Received payment due from Tila and Katu by cheque less 5% discount.
       9th   Cash sales shs. 100,000
     10th   Paid for wages shs. 20,000 by cash and electricity shs.10,000 by cheque.
    11th Deposited all the cash in hand into the bank account.
      Required: Prepare a three column cash book duly balanced  	(10marks) 
    b) Explain five function of the central Bank of Kenya.          (10marks)
4a) Explain five differences between public ltd company and partnership form of business.(10marks)
  b) Discuss any five negative effects of trade restrictions to a country. (10 marks)

5a. Mwangi Wholesalers intends to construct a warehouse.  Explain five measures that 
Mwangi wholesalers should take to ensure smooth functioning of the warehouse. 	(10 marks)

5b. The table below shows demand and supply schedules for a product A in a week.
	Price 
	Quantity demanded 
	Quantity supplied

	450
375
300
250
200
150
100
50
	10
20
30
40
50
60
70
80
	80
70
60
55
50
40
30
10


Draw the demand curve and the supply curve showing excess demand and excess supply of the product.							                                                      (10marks)	
6a) Explain the five reasons that would make it necessary for the government to promote entrepreneurship in Kenya. (8marks)
6b) The following trial balance was extracted from the ledgers of Assiaya’s electronics business on 30th April 2010.
						Assiaya’s Electronics Business
						           Trial Balance
						  As at 30th April 2010
	Details
	DR (shs)
	CR (Shs)

	Equipment
	90000
	

	Motor Vehicle
	250000
	

	Sales
	
	320000

	Returns
	12000
	34500

	Purchases
	160000
	

	Stock 1/5/2009
	86400
	

	Electricity
	12900
	

	Rent
	18300
	

	Discounts
	16000
	19300

	Salaries
	20000
	

	Insurance
	14500
	

	Cash at Bank
	34500
	

	Debtors
	63000
	

	Capital
	
	374400

	Creditors
	
	29400

	
	777600
	777600


	Stock of 30th April 2010 was valued at ksh. 77000.
	Prepare the following:
1. A trading profit and loss account for the year ended 30th April 2010.
1. A balance sheet as at 30th April 2010.						(12 marks)
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