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1. (a) The government of Kenya recently launched the Nyota Fund to help reduce youth unemployment. Explain five other measures the government may take to solve youth unemployment in Kenya.														(10 marks)
(b) Explain five advantages of departmental stores.						(10 marks)

2. (a)  Explain five circumstances that would make the government to privatize its corporations. (10 marks)

(b) Melodies company has been classified by Times magazine as a large firm, explain five criteria that may have been used to arrive at this conclusion.						(10 marks)

3. (a) Explain five reasons for consumer protection.						(10 marks)

(b) The following information was obtained from the books of Harmony Enterprises between 1 – 6 February 2022.										(10 marks)
February 1st started business with cash sh160,000.
February 2nd opened a bank account and deposited ksh. 40,000 from the cash till.
February 3rd bought a building by cash ksh 70,000.
February 4th borrowed a loan of cash ksh. 30,000.
February 5th purchased goods by cheque ksh. 7,000
February 6th repaid part of the loan by cheque ksh. 20,000
February 6th sold goods on credit ksh. 1,500.	
Required: Enter the above transactions in various ledger accounts and subsequently prepare a trial balance.											(10 marks)
	
4. (a) Explain five current trends in product promotion.					(10 marks)

(b) Explain five features of money as a medium of exchange.				(10 marks)

5. (a) Explain five benefits of encouraging citizens to engage in entrepreneurial activities in Kenya.														(10 marks)




 (b) The following trial balance relates to Mwananchi traders as at 31st December 2023.

Mwannchi traders
Trial balance
As at 31st December 2023
	Details 
	Dr. ksh
	Cr. ksh

	Stock 
Bank 
Purchases 
Sales 
Returns 
Rent 
Insurance 
Creditor 
Carriage in
Discounts 
	10,000
  3,500
15,000

     800

     950

   1,200
      300

31,750
	


28,000
  1,100
     580

     450

1,620
   31,750







Additional information
Closing stock was valued at ksh.2,500.
Carriage out was ksh. 1,200
Required: prepare Mwananchi traders trading, profit and loss account.

6. (a) Explain five factors that may cause the demand curve to shift to the right.	(10 marks)

(b) Explain the procedure involved in making an insurance claim.			(10 marks)
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