1
1

12
2

O
we location of a warehouse,

n choosing U
(4 marks)

Hightight four [actors that may be considered whe

.............

(B8) ieeaisersenes

...................

......................................................................................................

(B) e eeeeseersesvasesesrasedbossbbissssreitdebsseeraradrinssitatpinnat et e

.......................................................................................................

R
(C) voocsrmuisssssiscssonsssansmmstsnassbrassmsesssssnbmseesspimsiessasibesatisgsssias sttt

..........................................................................................................

(d)  vnieeen st RAARASSSOSSS AR ARRR TR RO TS TS

.........................................................................................................................................

The following trial balance was incorrectly prepared by Salma Traders.

Salma Traders
Trinl Balance

As at 31/12/2024

Details Dr (Ksh) Cr (Ksh)
Bank 128,700
Creditors 72,450
Capital 125,650
Cash 46,200
Furniture 89,800
Bank loan 56,900
Unpaid rent iy (i, | R—

254,000 275400

Required: Prepare the correct Trial Balance as at 3 1/12/2024. (4 marks)
y
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Fill in the missing figures in the following table. (4 marks)

| FIXED ASSETS CURRENT ASSETS | CAPITAL LIABILITIES

490,300 O P 825,700 537,500

1,250,000 675,200 (b) 779,800

15 DO S 920,600 1,460,800 315,300

820,500 636,700 911,900 ()

State four features of indirect production. (4 marks)

(" G
R A A R R o S Y ST MRS S VSR s s s assaaves

(@)  eeeeereeeeesssnannns AR PR b e e A S s e AR ek
...............
(b) Sheoe bl s e S PP WP PET AR SO B e
-------------- .ll‘lu..lllul-00400--.-.---...001lln-ll.l-ol..lllIOIQl‘I"-'lv-lno.clooco'--nn-l-.In.‘.to-.oloon|Il-o---u-c.-ﬁi.-.'.lbootll'vﬁt
(6)  cosne TR P T A R AN S T koot e 5 kAR b e AN OSSR T2

Qttntlllliuuul-o-lllbo'on-'.an--lt-o--vvvn¢t-qn-.¢.-o-.--’--Q.-'OIlq-..-..oco.---unlolloqtlln‘vcoaiv-oov-o

....... cesenssessTETEssesessbocns
((i) .......... 4asincense e o..-..o.o-..--‘----..o.uo‘-.--..-o-onn.-non-on.couon-on’c---ol-'ooo-csu-.o-oo-.......c.-----bbt-'--v--ll--n-ctavvq---»
sesananns P T T T L e EEA R R LA AR R P L T T TR T T X T PR P e e TR L L T R R S L
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13 Outline four measures that the Kenyan govérnment may take to improve its earnings from

exports. (4 marks)
(a) .............................................. povssee Ssesescssesssevncnnnes . ‘."‘...‘I.‘.......'I.".' .......................................
................................................................ Olll".‘l.lt..l.l"l.'..l.l.lIII..l'...I-.l...Ill'.ll.l-..l.l.O.l'..t'.ll'.'.
() [T ixesivasasdanesaeue RSO RVR RSSO AR eSO N MO L —
.................................................... ..IQII..‘...I.I..II..".'I.IOl..'l.ll'.l'.l.....l..ll.'llIC'll.OlI..l'..l.....l....l-..ll
(C)  orereeersseeserssasis s s s BTSSRSO TRS. . AP ISE———
................................................................ sssssen ....-..'.II"‘...‘......."..‘.".....'..-'I.'.....l..l.'.'l'....l-.
| () v s P ROR—— vousseniivesssassensaeasesasasasisasasastessssnsnsIine
..........................................

14 Highlight four merits of the Short Message Service (SMS) when communicating. (4 marks)

(B) e s sonssaseRNaranei (Sass e R sissieaassna b s HeRaEe

(b) cebeserensssreaessbe st s R saanas soveressuesesssenydibonsasanssusaeseRtUSEIERESILES SO TSRS T AL OSSO SR SRS SRS SR S SRR S RS R R S0 s
b () I Tt o eeseesaessestsissassiese s SRR RS SRR RS s
kl ssssssane N o esessssecsssssnece
, 0 R — —— SO O—
]

Explain four reasons for the continued existence of small firms in the Kenyan econom().;. )

4 marks

- et
essssssavensnee sssnsees yeesesssanatassasanstssnsenssianarins
...................................................
----------- srsesssagscecece
............................
asseese B T LY T LT EEL L LE L R
....................................
esessssrsevesaeaasesssecs
cesermsratrserserTavassanals
----------------- T T I L LLLLCEEER R LA R
----------- POPTI I LT L L AL A
...............................
..........
................................
----- .oc-lloc-llt!-.utobl.luuoto‘.itt
eesessessanseserrrerreenisnisasariid
cessmessssessnsesonsass ess
......
..................................
esestasecssnnsesnines LRI
savesssssssssceerasancees sesessnsine LR ELE]
.......................
.............................
------- P T T LT T TR LA LA LAt
......................................................
sessenes ssessere o
........
FAN L liieesesesers eessessescsssessirassssssssrssesstinsrsaierene Lo L) g sese



13

14

7

Outline four measures that the Kenyan government may take to improve its earnings from
exports. (4 marks)

---------------------------------------------------------------------------------------------------------------------------------------------

.............................................................................................................................................

--------------------------------------------------------------------------------------------------------------------------------------------

() R S PN R A A A N A

---------------------------------------------------------------------------------------------------------------------------------------------

.............................................................................................................................................

---------------------------------------------------------------------------------------------------------------------------------------------

.............................................................................................................................

Explain four reasons for the continued existence of small firms in the Kenyan economy.
(4 marks)

...........................
......................................
--------------------------------
.........................
-------------------

..............................
........................
---------------------------------------------------------------------
..................

..............................
.......................
.............................................................................
-----------

T o a0 T LS S
i e e ipeneo svsvsonsap s UMD SR s b RN
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11

goods directly to a consumer.

Outline four reasons that may make a manufacturer to sell (4 m arks)

ooooooooo
-----------
------------

-------------

(@)  ceerreeen teerroransssssrssessanessarsssses sessdunboenesvasere .

.os
oooooooooooooo
-------------------------------------------

sose
--------------
-----------------------------------

.
--------------

M)  csimanississssisesessessnned N————

ooooooooo
......................................

esssen
esvccssresses sscccven
sesscsesseses veee
sssssssscssssscscnve
oooooooo essccsccne
------ eeesesscccccnne
L R P T P T P PP P PP PR PP RS

R P R R $00080008000000000000ssssrseReTRIEsIREsEssRnIRREs
(d) 900000000000 000000s000000EcECOIRCTIRTRORRNORRRIRRIRORS
..

(B)  iiiiicccinnenessanssesnsenenasensensensanssnssasasesserensrassasass L B DI ST

-------------------------------------
--------------------------------------------------------------------------------------------------------

............................................
------------------------------------------------------------------------------------
.............................................................

.................................................................

(1) S DO . —_—

.....................................................................................................

0005000000000 o1 BITI LenR ISt IT TR aT RSt YR T IS s e aan

(i R, SRS NSN3 s v e TR Ao

............ -.o----...--.u.....n..u.--..-nnu...........-....-..n-nun.n-..nn-u.--uu-.n.....................un..-.-.o.------

(c) ......................... vevecss essssrcene $evsesrrrettettsnrannenns “eesessannenas iteARa i S LLTTT T TP P ey A%asssacsttatctcnttecnne

esesssersascsstesee ssecececnsean R L P ceense eesssannas AR S eI

(d) .................................... A T T s Seressanenans L T T T, Shesstetinnany A L S,
tesssessessssasencns *sssssace sessenae seesnnnens B T T LLLTTTTENN

...................................................
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----- 0--00...-0.'1...0--0.00.-----.oo--'n-o"-c..

cessseveneevencese

.....--o-oo---o-cuo-o-...-uc'------o.o-.-.-.-.....u--o--
soee

csscesoneenes
.--..-on..-.-.o-.-.-.-o--.-.-o-..-c---o.--o-ooo---.---c.-.-..-.-..-.-..o.----c--

vesesssssesssssesssesecscsses
sessesssces sesessene
cssssassesce
-uao-o.-.--o.----a-...---.-.-..-o--c-.-.--.-o ------ --ono--o--.--......u......-...---.oo-o-o-
esssense TS
.....-no---o--.--.----..-----o-..---.-.............

sessee
sesessssssscssessansse?

sesbsssssrsssesscssneesssces escsesseccccnsse

'----o-oo-u-o-g-.t--.---........ya-n----o--......

e
--.-o.—.uonn-c---....-------o

vessseess A P T U T L S e i
.

- esesseser
o--c-o-o--o---.--o-on.-u------.-o---o.--cuo-coo-----.-.o-.-..-.-..-..-..-.o-- eessnee

---.n---.-a-o.o---.-......ao-o.o---o-.-------o-ooo-.o....

. eseeeee
a'--.-c.-----o-----.c---c-.----.u.-o.-.co.oon.oo-------o.-.-..-.-..........--- csssssener

----- essssssscssescsssrssersscnce
ovtv'o'ltoovctucn.o.coouolo.olc-oco.na-lloloonnl-lcoo-o-----.t.-co.on..o.-..---oo.o--c--oc.nl'ol

essssccacse esesssssssssssssesscsecsenssiie
-.o---oo-oo-o.o'-o.--.---.oooo-..o-.o-o-c.--..--o-o..o-c---o-c--.c--.---..-.......o.-------...o..-o.o.-o-n--'

R A e IRy Y Y T LR Lt it

-o-n.o--.-.----------c.--------c--o-o-.--...---.-o.o.-nqo..u.o.-.-...---.--.-.-....-.-.--...-..-.c..oo---.--- ------------ essesssssesesessERERRIRIERRRLLY

Highlight four measures that the government may take to encourage establishment of firms in

rural areas. (4 marks)

C) R aveRssEETee
............
e vesuesetaesassssesaesesasEsSSESESSRIR ISR e st
(b) reessessessaessessesstesaasansesssstsennsasans R Y ARURRVRRERERARITRRREL Y MOLER
"
e eeeesssssesessesessssesssssseESREIRSIEeRSRSSESELISSESIIS TSRS aS et A e e

esescccsssncne
see
R T Y R T PP O P R T T LS L h b

[ DR R

cvessansanFesessseeeseseeesetseneseeesnnesntNeeteteeeerTeeiesettitetitttecterttciiey
*essvcsnnee
“ssscanne
sessencae
Seescssasssccasssansenieet
( ) R e P SYT TR YTT TTTT L LLLA LI LA LA A AR L AT T
tsestesane
cersnnae
*evasens
*eesssecann
sessssssscnsnanenett

c06086009000000000000000900000000000000000000000000000000000000008000080000000000e
tesnenee
LEE TR
LELTTNN
LR TN
Sevstenne
csssssnsssassananetd
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(b)

(c)

(d)

3

ook s : shown in the following
Highlight four factors that may lead to 2 shift of the supply curve as (4 marks)

diagram.

Outline four ways of controlling cost-push inflation.

(a)

(b)

(c)

(d)

. $0040 0000 PIENIIIRBINIRIRERRIIRRIIROL P T T L L LR L LT T EER LT LN R R L LA AL D 388000008000 000000000RRSIRRONRARCERRORRRRRSS
LR L T L R sssssesssrsescrence IR e R L R AR A LA A R A sssssssssasscrnsecse
90 Perreterenssseereestetessseseetesesstissesstnetssesionnesescsrssnsrreccccacs eoe . e . sessescsssenee tsessssstensescssssstiane
sesnssensenvene essssesesensernne ssssrrene eesnvee sreeee treecrence $900000000000000000000000ess00sesREcItsscccisancairtocssractssannascs tessscssne
tsssusessesesrsensennene tessrseseene seseneene trsesccnae 00 000000000000000000000000000000000000bIIonEtsiIceerccsserictsncrscinniocssentstsncasscrs
-------------------------------- L L L T T L Y T L)
----- e EEaeer I Relscssesenstoeesesestetetieserrssseseesstrsreeeetiienr iereiesenieineerrenetetcsseisesseseseitceetossnasssscnssssessosasssnnnns
P T T T L L L L T T T R Y R R A LR R e e tesese ..

(4 marks)

------ 9000080800980 eERRr IeeerIaaa crIs I enIettciotereoecseesctseesesesecreeersrestreny
escnsstsenvstene Secsversnssness
tsessssssane sevessens
-------------------------------------- L R T P R I R )
...................... Sscenerses
--------- Ssrensnse
D T T T T L L L T R TP TN T T TR I L TN
L T T PR papapay
---------------------------
009060000003 0000 PRI INREssRRIcTRERItRORIITTY tesevevsessvsene tsevssee essesncrenane
L T Y T YT L}
nesissanens D T P
e o R e s IessENtOsneIaNEIRRNItNnNNEtNRItI st IIsEIIINEtItsERItIERtOTe Sessensenene *ssesseccsanse D TP .
. sessuranee
0068000000000 000000080IoIER It RR I I IR IR I I e eI erinenteesentisenEsd
LR T Y YT tees
A T T T TP, sesansansaes Sassansseen “esse
se0sssssssssecnnsoces sessecrsssecrsnsssnee
--------- M R R L L L T A A R,
-----
------------------- besscinisssentecnerivsnnitranttnany

oooooo A T L R L A LR LR T

------------------------



(4 marks)
State four functions of an office.

(8) i

ese
---------
sesses
severe
evsest
esssnese
--------
ssass sssesssses sensece
.o
------ ssvesecs
sscense esene
sescccssscane

()  iiSpiravesnnn SV

(@) s PR RS

( Illilrigs)
(:(:S; llll(l‘:r iulll‘:ll El (:() ()[)f:[fltl b‘: E;()(:l(at ’ leii), t)E: Eil&ss;()l v E=[i' I

(8)  eisseseisesnsvnenins i

hlight four problems that may be encountered when measuring national income using the
Highlig
output approach.

(4 marks
(a) P T e S TR ARV Y S e y

.....
T
esnnee
------------- cuno-o-u-..lo-..-.-...-n.-.-a--..-----o-.........
e
adt
snsene
"""""""""" "'.O!nl-l-l.n...-.l-tlll.l!lillttl.Il.!lu'tlncth...lttQlll.t‘.!llll.lt‘n.-c-n.--.il
.e
esscecsscese
seese seee
.
t)) PRPIFELTEIRINS1APEIRRUSDOLENS 0000009 trescsnniss teenane e LY Y P P XYY A L T T R T T R L
sasves
sesssvsce
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aee
TEHAEARINNL 0N KON A vevevan ey AL AL L e 'o-u|-|-1||---o.| ----- thraaae Sersttinennnnne A L RN TR L e
sesscessee
----
'
1A
sessnvene Vebssennnnnes AR AL L T TP PR ITTTTON "
(C) .......... SR e s, AL LT T LR il LLT U T T SRR e ey ssennnee’
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(L AL LA AR AL L LS eesssnnag Serennnnaay teeveeag erheea, $o00ssttnnnge, 0 hvenanan, YT 1
..... .'...'."'..'.""Olllln.ot-.onc.."'!' . ‘
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el e AL LT TRY T Fortanaag, LETTT T
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State the effect of the following transactions on the capital of a business.

(a)  The owner sold his personal car and invested the money in the business.

---------------------------------------------------------------------------------------------------------------------------------------------

(b)  The owner took part of the goods from the business for personal use.

--------------------------------------------------------------------------------------------------------------------------------------------

(©) Stock purchased at Ksh 10,000 was sold at Ksh 8,000.

------
.......................................................................................................................................

Outline four factors that an entrepreneur should consider when evaluating a business idea.
(4 marks)

---------------------------------------------------------------------------------------------------------------------------------------------

---------------------------------------------------------------------------------------------------------------------------------------------

---------------------------------------------------------------------------------------------------------------------------------------------

--------------------------------------------------------------------------------------------------------------------------------------------

The following information was extracted from the books of Tanashati Traders on 3 1% December
2024.

Details Ksh
Purchases 54,700
Sales 101 ,600
Returns outwards 4,100
Opening stock 45,900

9,300

Closing stock
ear ended 31" December 2024,

Tanashati Traders’ Trading Account for the y
(5 marks)

Required: Prepare
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gulates business activities in Kenya. (4 marks)

State four ways in which the government re

(a) ------------------------------------ R DTN T DL g

oooooooooo
-----------------------------

--------------------------------------------------

-------------

-----------------------------------------------
.
----------------------------------

------------------

-----------------------------

--------------
----------
----------------------------------------------------------------------------

--------------------------------------

--------------
-----------------------------------------

------------------------------------------------------
--------------------------

---------------------------------------

-------------------------------

---------------

sone
----------------------------------------------

-------------------------------

-------------------------------------------------------

@ e e — :

------------------------------

----------------------------------------------------------------------------
.cnn-.-o'---oo------o-c-ouuo--n--.nn-no-oo-ttno.-o--uo-.ou--o--o-nlanto--oo-.-o.n-o-.u—--
----------------------------------------

----------------------------------------------------------

-----------
------------------------------------------------------------

-------------------------

Outline four circumstances under which a buyer
payment system. yer would pay for goods by use of mobile P
(4
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L YR R T .
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e
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Answer all the questions in the spaces provided.

1 State four internal environmental factors which influence the performance of a business.
(4 marks)

---------------------------------------------------------------------------------------------------------------------------------------------

---------------------------------------------------------------------------------------------------------------------------------------------

---------------------------------------------------------------------------------------------------------------------------------------------

---------------------------------------------------------------------------------------------------------------------------------------------

> I ——— R

.............................................................................................................................................

------------------------------------------------------------------------------------------------------------------------------------------
. ees
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